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Global Markets 

Tech stocks climbed in Asia on Friday, following U.S. peers higher, while Chinese property stocks 

rallied following a surprise interest payment by debt-ridden property developer China Evergrande 

Group.  Meanwhile cyclical stocks dragged amid worries that central bankers will need to tighten 

monetary policy into slowing growth in order to tackle persistent inflation. 

Regional bond yields rose with those on U.S. Treasuries, where the market priced in higher inflation 

by narrowing the spread between short- and long-term yields, and pushing breakeven rates to the 

highest since 2012.  The dollar held gains from overnight - when it rose the most since the start of 

last week against major peers - as better jobs and housing data boosted the case for a faster 

tapering of Federal Reserve stimulus and earlier interest rate hikes. 

Japan's Nikkei rose 0.7% led by technology shares, while energy shares were the biggest drag. The 

broader Topix added 0.3%, with a 0.6% jump in the Topix growth index handily outpacing a 0.1% 

advance for the value index.  Chinese blue chips gained 0.3%, with the CSI300 Real Estate Index 
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rising 2.5%.  Hong Kong's Hang Seng rose 0.4%, as an index tracking Hong Kong-listed mainland 

developer rallied 4.3%.  Australia's benchmark index slipped 0.2% as commodity-linked shares fell. 

China Evergrande Group wired funds to a trustee account on Thursday for a dollar bond interest 

payment due Sept. 23, a source told Reuters on Friday, days before a deadline that would have 

plunged the embattled developer into formal default. The stock jumped 5.4%. 

MSCI's index of Asia-Pacific shares outside Japan edged down 0.1%.  Meanwhile, S&P 500 E-minis 

futures slipped 0.1% after the cash index posted a record closing high overnight, led by surging tech 

shares.  The S&P 500 added 0.3%while the Nasdaq Composite rallied 0.6%, although the Dow Jones 

Industrial Average edged slightly lower. 

Next week, almost all the so-called FAANG giants report earnings: Facebook, Apple, Amazon, and 

Google-owner Alphabet. Netflix posted its results on Oct.19, and for the quarter that ended in 

September, diluted earnings-per-share came in at $3.19, beating analyst expectations of $2.57.  

"The narrative over the last couple of days has been earnings focused and tech stocks have led the 

charge," said Kyle Rodda, a market analyst at IG Australia. "There's momentum there, simple as 

that."  At the same time, he said concerns over growth and inflation has raised speculation that 

central banks will increase interest rates, potentially crimping growth, and that is weighing 

particularly heavily on cyclical shares. 

Oil prices resumed their climb on Friday, after dropping back from multi-year highs reached earlier in 

the week, amid continued tightness in U.S. supply.  Brent crude added 0.2% to $84.77, while 

U.S.  West Texas Intermediate crude rose 0.2% to $82.65. 

The number of Americans filing new claims for unemployment benefits dropped last week to a 19-

month low, data showed overnight, pointing to a tighter labour market.  Yields on benchmark 10-

year Treasury notes were at 1.6922 holding close to a five-month high of 1.7050% reached 

overnight. Two-year yields at 0.4484% were also close to the overnight high of 0.4560%, a level not 

seen since March of last year. 

The dollar index, which gauges the greenback against six major rivals, was largely flat at 93.730 on 

Friday, maintaining the previous session's 0.2% gain.  The Fed has signalled it could start to taper 

stimulus as soon as next month, with rate hikes following late next year.  Fed Chair Jerome Powell 

speaks later on Friday in a panel discussion. 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

Domestic Markets 

South Africa's rand, stocks and government bonds fell on Thursday as risk aversion rippled through 

global markets. 

At 1552 GMT, the rand traded at 14.5800 against the dollar, down around 1.2% on its previous close. 

The Johannesburg Stock Exchange's Top-40 index closed down 1.35%, and the yield on the 

government's 2030 bond rose 12 basis points to 9.475%. 

Analysts linked the sour market mood to factors including rising global inflation, an economic 

slowdown in China and concerns over default-threatened property developer China Evergrande 

Group. 

The risk-sensitive rand had gained on Wednesday as September local inflation data reinforced the 

view of some traders that the central bank will raise interest rates next month. 

The South African Reserve Bank has kept its main lending rate on hold at a record low of 3.5% for its 

past seven meetings, lagging other emerging market central banks like those of Russia and Brazil 

which have tightened monetary policy substantially. 

On the Johannesburg bourse's blue-chip index, Thursday's gainers included luxury goods company 

Richemont and retailer Mr Price which both rose around 1.3%.  Fallers included miner Exxaro and 

petrochemical firm Sasol, which dropped 5.4% and 4.7% respectively. 

 

 



Corona Tracker 

 

 

 

 

 

 

 

 

 

 

 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 

 

 

 

 

 

 



Market Overview 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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